Olive Enterprise

scale of olive projects

Our study developed detailed cashflow analyses for three olive project sizes commenced in 1997, with trees planted over three years from 1998.  
The 1000 ha and 100 ha examples have on-site processing plants.  
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The following table summarises the analysis results.

New Technology

To be competitive, olive cultivation needs to employ new orchard technology, including close planting, mechanical harvesting and the use of dwarfing trees and rootstocks.

The new technologies are well developed in Italy and Israel. We recommend that prospective investors visit orchards in Italy and Israel to experience the technologies in action.

Australia now has services that can assist you with new orchard technologies and with olive enterprise in general, including:

· Nursery operations and orchard development,

· Equipment supply,

· Consultancy, research and management services.

See the contacts list below for further details.


competitors

· The majority of existing olive plantations in Australia have an out of date approach and would offer little local competition to a project using new orchard technology.

· A number of new large olive projects appear to be under consideration in Australia.

· The world olive oil market has strong, well established players.

· Other, lower cost vegetable oils are also increasingly popular.  Canola, in particular, matches olive oil for monounsaturate content.  

In spite of this, olive oil carries a special reputation.  An olive oil project with innovative production and marketing, involving colour and flavour improvement, blends, high grade oil production, value adding and joint marketing and production ventures with foreign interests has high potential for success.

Further Information

Contacts

For further information about olive industry development in this region, contact 
Brian Gould
Economic Development Unit 
City of Greater Bendigo 
PO Box 733  Bendigo  3552
Telephone (03) 5434 6100
Facsimile (03) 5434 6205
Mobile 019 189 533
E-mail bgould@bendigo.vic.gov.au

For technical information and assistance with olive cultivation in Australia, contact 
David Kaholi
Agrolive Holdings Pty. Ltd.
P O Box 250  Glen Osmond  SA  5064
Telephone (08) 8338 2799
Facsimile (08) 8338 2797
Website http://www.webspace.com.au/agrolive
E-mail agrolive@webspace.com.au
You can grow and process
olives
in 
North Central Victoria

City of Greater Bendigo
Loddon Shire
Gannawarra Shire


The Olive Oil Market

Olive oil's popularity is growing largely because of interest in health and diet issues.

· Consumers see a Mediterranean diet as healthy.

· Medical research has recently demonstrated that oils with large proportions of monounsaturated fats, such as olive and canola, carry a lower heart disease risk.

High grades of olive oil, notably extra virgin, carry a value premium.  Consumers perceive them to have superior flavour and health-giving qualities.

Olive oil derivatives under the general heading of 'light' and products made from extra virgin olive oil present further opportunities for value-adding.

australia

Australians currently consume about 16 000 tonnes of olive oil per year.  We could produce this quantity from 15 000 ha of orchards.  In fact, we import the vast majority of our olive oil.  

A number of large new local olive projects, however, would struggle to compete with imported oils and quickly saturate this market.  Local olive producers must look to the world market for a viable enterprise.

Export

Demand for olive oil is increasing in developed countries.  Analysts expect affluent Asian consumers to follow suit, as a feature of their on-going Westernisation.

North Central Victoria

North Central Victoria includes the City of Greater Bendigo, Loddon Shire and Gannawarra Shire.

This district has an ideal Mediterranean-type climate, sufficient water availability and well-drained soil.

Olive Growing

Our study has identified over 300 000 ha of land in the region as suitable for olive cultivation.

landforms and Soil

Olives can grow commercially on a range of landforms, with the exception of steep terrain, dunes and flood plains. Soils must be at least moderately well-drained and have pH between 6.5 and 8.5.

All land in the region identified as suitable for olive cultivation matches these criteria.

climate

Olive trees require a Mediterranean climate.  Due to frost in early Spring, we recommend cultivation of late-flowering varieties.

The identified suitable areas have a mean October temperature higher than 14.1ºC and less than 5% probability of frost during flowering (late-flowering varieties).  The areas have a mean January temperature greater than 20ºC.

water

Olive trees require 4–6 ML/ha of supplementary water during the growing season.  Water must have less than 1500 ppm total dissolved salts.

Surface water

Large areas in the region (over 250 000 ha) have adequate irrigation rights for the Murray River water or other surface water sources.  Water quality matches the criteria for olive irrigation.

Ground water

North Central Victoria has two significant undeground sources, supplying suitable water to over 30 000 ha of suitable land.

· The Loddon Deep Lead, between Bendigo and Inglewood,

· The Campaspe Deep Lead, surrounding Elmore.

environment

Remnant vegetation areas in North Central Victoria are rare and generally protected.  The areas identified as suitable for olive cultivation exclude land with remnant vegetation.

Landforms and soils in the suitable areas are not highly subject to erosion or salinity if correctly managed.

Olive Processing

Olive processing must be prompt but requires minimal facilities.  It requires water and electricity supply and wastewater treatment

Proximity to processing plants

Olives require prompt processing after harvest.  All identified suitable areas are within 50 km of towns suitable for processing facilities.  

The region has extensive sealed roads and infrastructure available to seal further roads if required for local industry.

Water and electricity Supply

All suitable areas are within 50 km of towns with adequate water and electricity supply. Some areas also have natural gas supply.

wastewater Treatment

All identified suitable areas are within 50 km of towns with existing or planned sewerage systems and wastewater treatment plants.  Planned facilities are scheduled for construction over the next 2–3 years.
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